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Main Themes: It was a risk positive day with US 
equity markets making solid gains. Risk sensitive 
currencies like the Aussie dollar advanced. Bond 
yields edged higher. It was a thin trading day as 
markets await the release of numerous Purchasing 
Managers' Indices overnight, and key inflation data 
for Australia and the US this week.  

Share Markets: US share markets continued to rally 
led by tech stocks. Investors are positioning ahead 
of the upcoming earnings reports from tech 
companies. Microsoft, Tesla, and Intel will all report 
this week. The S&P 500 and NASDAQ are testing 
new highs, finishing 1.1% and 2.0% higher, 
respectively. The Dow Jones underperformed given 
the focus on tech shares but managed to record a 
0.8% gain on the day.  

The ASX 200 inched 5.10 points higher to 7,457, the 
highest level since April 2021. Tech, energy and 
consumer staples stocks recorded gains made gains 
The ASX 200 has continued its strong start to the 
year, advancing 5.7% over January.  

Interest Rates: Bond yields across the US curve 
rose, encouraged by the improvement in risk 
sentiment. The US 2-year yield rose by 7 basis 
points to 4.24% and the 10-year yield jumped 5 
basis points to 3.53%.  

Interest rate markets are expecting the US Fed to 
hike by a further 25 basis points at its next meeting 
in early February. The US Fed Funds rate is expected 

to peak at around 4.9% in June 2023. 

The Australian 3-year government bond yield 
(futures) rose by 4 basis points to 3.09% and the 10-
year yield rose by 3 basis points to 3.49%. 

Australian interest-rate markets are currently 
attaching a 60% probability to a rate hike of 25 basis 
points when the Reserve Bank (RBA) meets in a few 
weeks. Markets are pricing in a peak of 3.6% in 
August 2023. 

Foreign Exchange: Risk sensitive currencies like the 
Aussie dollar outperformed. The AUD/USD pair is 
trading around 0.7027. Strong commodity prices, 
China’s reopening, and improved risk sentiment are 
all providing a tailwind for the Aussie. The pair 
traded from a low of 0.6961 to a high of 0.7040. 

The US dollar index ended broadly unchanged. The 
DXY index fell to a low of 101.59, before lifting to an 
intra-day high of 102.28. The US dollar is currently 
sitting around 102.08. 

Commodities: Commodities were broadly stronger. 
The West Texas Intermediate (WTI) futures contract 
remained at USD81.69. Gold, copper, coking coal 
and iron ore were higher. While thermal coal 
softened but remained elevated.  

Australia: There was no major economic data 
published yesterday. 

United States: The Conference Board Leading 
Economic Index declined by 1% in December to 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 

Thursday, 25 May 2017 



Morning Report  
 

 
 

 
 

110.5. This was a larger decline than the 0.7% fall 
expected by markets. It follows a 1.1% decline in 
November. There was widespread weakness among 
the components of the Index, pointing to 
deteriorating conditions for labour markets, 
manufacturing, housing construction, and financial 
markets in the months ahead. 
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Today’s key data and events:  

 

AU NAB Business Survey Dec (11:30am) 

   Conditions prev 20 

   Confidence prev -4 

EZ Markit Mfg PMI Jan prev 47.8 (8:00pm) 

EZ Markit Services PMI Jan prev 49.8 (8:00pm) 

JN Nikkei PMI Mfg Jan prev 48.9 (11:30am) 

JN Nikkei Services PMI Jan prev 52.1 (11:30am) 

UK Markit Manufacturing PMI Jan prev 45.3 (8:30pm) 

UK Markit/CIPS Services PMI Jan prev 49.9 (8:30pm) 

US Markit Manufacturing PMI Jan prev 46.2 (1:45am) 

US Markit Services PMI Jan prev 44.7 (1:45am) 

US Richmond Fed index Jan prev -14 (2:00am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 

and for other countries they are consensus forecasts 
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not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to supply 
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or guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to the 
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conditions and any fees apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons 
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the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written 
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