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Main Themes: A rise in US inflation expectations 
overnight added to market expectations that the US 
Fed may need to raise rates again next month. It 
follows stronger-than-expected US employment 
data on Friday. US bond yields continued to rise and 
equities sold off initially before clawing back losses 
to finish in the black. 

Share Markets: US share markets ended slightly 
higher at the close in thin trading due to Easter. 
Strong US jobs data on Friday lifted the odds of 
another rate hike from the Fed next month and 
spurred an early sell off in equities. However, the 
major share market indexes clawed back their 
losses by the close. The S&P 500 index closed 0.1% 
higher, but had been down by as much as 0.8% 
during intraday trade. The Dow finished up 0.3% 
whilst the Nasdaq was virtually unchanged from the 
previous trading session. 

Interest Rates: US bond yields moved higher 
overnight, as markets continued to shorten their 
odds of another rate hike from the Fed. The robust 
US jobs report on Friday combined with data 
overnight showing a rising in one-year inflation 
expectations helped lift yields. The US 2-year yield 
and 10-year yield each rose 3 basis points. 

Swap contracts indicate markets are pricing a 74% 
chance of a 25-basis-point hike from the Fed on 
May 3. These odds of course have room to change 
in the near term with the March report on the 

consumer price index (CPI) due tomorrow night. 

Foreign Exchange: The US dollar index jumped from 
a low of around 102.00 overnight to 102.80 on 
markets shortening odds of another rate hike from 
the Fed in May. Moves in currencies were 
exacerbated due to thinner trading conditions. The 
AUD/USD fell from 0.6680 to a 3-week low of 
0.6620 due to US dollar strength and expectations 
of the Australian-US cash-rate differential widening 
further. Whilst markets expect the US Fed to hike 
again in May, they expect the RBA to hold fire. 
Markets are pricing only a 5% chance of an RBA hike 
next month. A revisit of the AUD/USD’s recent low 
of 0.6565 in the near term can’t be ruled out.  

Commodities: Oil and gold finished weaker in 
overnight trade. 

Australia: There was no major economic data 
released yesterday during a national public holiday.  

Japan: Kazuo Ueda, in his first press conference as 
Japan's central bank head, said it's appropriate to 
continue with yield curve control, given current 
economic conditions and prices. He added that the 
shape of the curve is smoother than before.  

United States: The Federal Reserve Bank of NY 
released a report overnight that showed US 
consumers are starting to feel that credit is getting 
harder to come by. Consumer perceptions of credit 
access and availability declined in March. The share 
of respondents reporting it’s harder to obtain credit 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 
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than one year ago climbed to the highest since the 
New York Fed started conducting its Survey of 
Consumer Expectations in 2013. March was a 
month that featured the collapse of Silicon Valley 
Bank (SVB). Fears of a credit crisis were heightened 
in the aftermath of SVB’s collapse.   

For the first time since October, US consumers’ 
year-ahead inflation expectations increased. Near-
term inflation expectations increased 0.52 
percentage points to 4.75%, according to the same 
survey. It’s the largest jump in one-year inflation 
expectations since March of last year.  

Consumers’ uncertainty about future inflation 
outcomes also increased for the one-year horizon. 

However, longer-term inflation expectations 
decreased when looking three and five years out. 

World: The International Monetary Fund (IMF) 
waded into the debate about where interest rates 
will gravitate to once inflation is tamed. In its latest 
World Economic Outlook, the fund argued that the 
US and other industrial countries will revert to 
ultra-low levels, with the US neutral rate 
comfortably below 1%. On world growth, the IMF 
expects it to be only 1% this year. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Besa Deda, Chief Economist 
Ph: +61 404 844 817 

 

Today’s key data and events:  

 

AU WBC-MI Consumer Confid. Apr prev 78.5 (10:30am) 

AU NAB Business Survey Mar (11:30am) 

   Business Conditions prev 17 

   Business Confidence prev -4 

CH CPI Mar y/y exp 1.0% prev 1.0% (11:30am) 

CH PPI Mar y/y exp -2.5% prev -1.4% (11:30am) 

EZ Retail Sales Feb exp -0.8% prev 0.3% (7pm) 

US NFIB Small Optimism Mar exp 89.8 prev 90.9 (8pm) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 



Morning Report  
 

 
 

 
 

 

 
 

 
 
 
 
 
 
 

 
 
 

 
 
 

 
 
 

Contact Listing    

    
Chief Economist Senior Economist   
Besa Deda Jarek Kowcza   
dedab@banksa.com.au jarek.kowcza@banksa.com.au   
+61 404 844 817 + 61 481 476 436   
    
Senior Economist Economist 

Pat Bustamante Jameson Coombs 

pat.bustamante@banksa.com.au jameson.coombs@banksa.com.au 

+61 468 571 786 +61 401 102 789 

 
 
 
 
The information contained in this report (.the Information.) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to supply 
Information, the supply of the Information is made under that contract and BankSA’s agreed terms of supply apply. BankSA does not represent 
or guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to the 
Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, 
conditions and any fees apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons 
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. BankSA owns copyright in 
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written 
consent of BankSA. 
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