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Building Approvals  
Approvals Bounce, But Are Far From Pretty 

• Building approvals jumped 20.6% in May, underpinned by a spike in apartment approvals in 
NSW. Standalone private sector house approvals were up a more modest 0.9% in the month. 

• Despite the monthly pick up, a pronounced slump in approvals remains afoot. The monthly rate 
of private house approvals was nearly 17% below the 10-year average in May. Even after spiking 
almost 60% in May, multi-density approvals were still running around 8% below average. 

• Labour and material shortages in the construction sector have contributed to a blowout in 
construction times and costs, quelling appetite for new developments. Compounding this has 
been a string of business failures in the industry and considerably higher borrowing costs. 

• Due to pandemic-related disruptions there remains a relatively large pipeline of residential 
construction work. However, the sharp contraction in approvals means the pipeline is being 
replenished slower than it is being worked through.  

• Record high population growth is also adding to housing demand, contributing further to an 
imbalance between supply and demand. This is likely to continue for some time yet.  

• Surging rents, stabilising property prices and improving construction conditions should generate 
a lagged response from approvals. However, we expect this response to be more delayed than 
in previous housing cycles and will likely not come in time to prevent a large supply shortfall. 

    

Jameson Coombs, Economist 
Ph: +61 401 102 789 

Monday, 3 July 2023 



Data Snapshot – Monday, 3 July 2023 
 

 
 

2 
 

 
 

 

Contact Listing    

    
Chief Economist Senior Economist   
Besa Deda Jarek Kowcza   
dedab@banksa.com.au jarek.kowcza@banksa.com.au   
(02) 8254 3251 0481 476 436   
    
Senior Economist Economist   
Pat Bustamante Jameson Coombs   
pat.bustamante@banksa.com.au jameson.coombs@banksa.com.au   
0434 856 909 0401 102 789   

 
 
 
 
The information contained in this report (.the Information.) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision 
should be made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to 
supply Information, the supply of the Information is made under that contract and BankSA’s agreed terms of supply apply. BankSA does not 
represent or guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to 
the Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, 
conditions and any fees apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons 
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. BankSA owns copyright in 
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written 
consent of BankSA. 

 
  
Any unauthorized use or dissemination is prohibited. Neither BankSA- A Division of Westpac Banking Corporation ABN 33 007 457 141 AFSL 
233714 ACL 233714, nor any of Westpac's subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


